
iS-0597 l3

TF-IE ATTACHED AGREEMENT HAS BEEi`T REV[ EVVED

AND APPROVED AS TO FORM BY TI-IE CITY

ATTORNEY' S OFFICE AND WILL BE

FORMALLY SIGNED UPON APPROVAL BY

THE CITY COUNCIL

Glen R. Gooein

City Attorney

Dated:    
Z  5

MASTER LEASE PURCI-IASE AGREEMENT

BETWEEN

TI-IE CITY OF CHLJLA VISTA AND

LEASII rG 2, INC.



LEASE- PURCHASE AGREEMENT

LESSEE:    LESSOR:

City of Chula Vista Leasing 2, Inc.
276 Fourth Avenue, Bldg. C 1720 West Cass Street

Chula Vista, CA 91910 Tampa, FL 33606- 1230

Dated as of December 1, 2015

This Lease- PurCiau AgteemeM( Ne' AgreemenY) Ea;ed as af December 7, 2075 by anE Cetxeen Leasinp 2, Inc( Lesso, anE City of C vla Vista(' Lessee. a DoCy corporate
ana po6tic auy organize0 ana existing unaer Ine laxs IN It e Sta; e of cailtomla(' State'.

WITNESSETM:

WHEREAS, Lessw Oesires to lease t e EquipmeM, as ereinafter CMineC, m Lesue, and Lessee des'ves to lease Ne Eqvipme n hom Lessor, wCjecl to Ne tertns anE mnErtims of and

for the purposes set faM m Nis Agreement; anO

WNEREAS, Lessee is authonzeE untler Ne ConnitNion antl laws of Ne State ta enter into Ihis Agreement tor the purposes set fwlh hemin;

NOW, THEREFORE, for antl in consitle2lion of Ne premises ereinaRer mrrtaineE, Ihe parties ereby agree as follows:

ARTIGLE I DEFINITIONS

Sedan 1 01. The fdlmmg tertns wi0 have Ne meanings intlicated Cebw unlas Ne crntesst Gearly requires otherwise:
AgreemenC means Nis LeasrPUrMase Agreement, mWtling Ne E# iErts attacheC ereto, as Ne same may De wpplemerrteC or amenCeC hom tvne to time in accor0ance x8h Ne

tertns hereof.

COmmencement Da.e' is Ne Eate wt en Ne tertn ot Nis Agreemmt Cegins anC lessees obtigation to pay rent acwes, Mir1 s1u0 be Ne commmcemerit Gate s own m Ne ExhiEit E
PaymeN Schedule.

EquipmenY means Ne propeny EescriDeO in ExniEit D an0 wbkb is Ne suEjeq ot Nis Agrrement.
7ease Tertn' means t e Original Tertn antl all Renev.al Tertns prmnCetl for in Nis Agreement unEer Seclan 4. 01.

7essee' means the mtdy whict is tlesaibeC in Ne first paagraph of this Agreement anC whiN is leasing Ne EquipmeM tram Lessor untler t e pmvisions of tl is Agreement.
7euof ineans( i) LeaSinp 2, Inc., acling as Lessu ereunGer,( ii) any survrving resulting or IranSferee cotporatbn; anE( ii) except where the mntesst requ'ves otherxise, any assgnee( 5)

N Lessw.Ongindl Tertn' means NG penod tmm Ne Cortvnmcemmt Date uMil the enC ol t e fscal year ot Lessee in eHect at Ne Commencemtnt Ddte.
Pu ase Pnce' means Ne amount intliratetl wiih respeq m any tlare after payment of a Rental Payments( tlefined Delow) due Nroug SuC Oate, a0 as set toM in EA iEd E hereto, or

Supplemental E miD4 E nereto, as Ine wse may Ee.
Rmexal Tertns means Ne renewal tertns o1 Nis Agreement as pmviEeG lu in/ vlide IV ol Uus Agreement, eaUi a ring a tluration of one year antl a tertn me nensive wiJf Ne Lessee' s

Gs al year, except Ne last of such aulomatic renewal tertns which shall e W an Ne Cue Cate oi ihe lasi Rmtal Paymerrt set fwih in Ex iEtt E to Nis Agreement.

Rrntal PaymenLS' means tt e Casic rental payments payaCle y Lesue pursuani to t e prrnnsrons af Nis Agreemertl tluring Ne Lease Tertn, payable m m 5ideraUOn ol Ne ng i of
Lessee to use Ne Equipment Ouring the ttien wrtmt portion of t e Lease Tertn. Renial Payme(rts shall Ge payaEle Ey Lessee to t e Lessor or its assignee in Ibe amwrrts anE at Ne
times dvring the Leax Tertn, as set forth in E iER E of Nis Agreement.
VenOOf ineans the manWaaurer of t e Equipment as well as the agents ar Cealers of i e manufaaurer/ rom whom lessee has purchaseE or a DutU asing tlfe Equipmem.

ARTICLE I I COVENANTS OF LESSEE

Seclion 2 01 Lessee mprcsents, wvenanu ana warrants, Iw Ne Eenefa ot Lessw enE its assignees, as tollows:

a) Lessee is a puG6c DoGy, coryorate an0 pofitic, Euly o gan¢ eE antl evsi'v g unEer Ne Constrtulion anE laws of Ne State.
b) Leuee wf0 Co w wuse to De Eone all Nings necessary to preserve anE keep in tull brce antl e7ect hs existence as a GoEy, corporate aM potilic.
c) Lessee is auNwined unEer Ne Constrtutim anE laws of t e State to eMer inta Nis Agreement antl Ne Vansadion contemplatetl hereby, antl to peROrtn a0 0l its oElgatbns ereunder.
C) Lessee has Deen Euy ault orized to execute a M Eeliver Nis Agreement uMtt Ihe tertns anG provisions ol Ne resolulion of rts goveming DoEy, attxheE erMO as E dtiD0. A, or Ey
oNn approPnate otficial aDD wa4 anE fuMer represems, mvenants antl v.artants t0at a requi`emmts have Geen met, anC procedures ave ocwrteE in oMer to enwre Ne en: orceabdrty
of Utis Agreemem, anC Lessee as wmplle0 wiN wch puDlk DiGOing requirements as may Ee apptiraEle to Nis Agreement an0 itie acquisNOn Gy Lessee ot t e Equipment ereuntler.
Lessre shall wuse to Ee execuled antl Oelivere0 to LMSOr an opinion M Rs counsel suDStantialty in Ne tortn attacheG Ifereto as E iGit B.
e) During t e tertn of t is Agreement, Ne Equlpmem will Ge use0 Dy Lessee onry br Ne purpose ol pertorming one or more essential govemmental or proprietary tunctions o( Lessee

consateni with ttie pertnissible scope of Lessee' s aut aity anC will not Ce useE m a Iratle w Dusineis of any Derson a entrty other than Ihe Leutt.
Q WAn9 e penotl Nis Agreement is in fwce, Lessee vri0 annualy proviCe Lessor with surh wrtmt inanual statements, CuCgets, pmof ol appmpriation for ensuing Gscal year or such
ahn fuianaal in;ormaUm reWling lo Ne Eec¢ ion of Leuee to cominue Nis Agreemem as may Ce reasonably requestetl Cy Lessw or its assgnee.
g) The Equipmmi wiG bave a useful I e in Ne anCS ot tt e lessee that is suEStantially in ezcess of it e Onginal Tertn antl all Renev.al Tertns.

The Equipment is, arb Euring Ne period Nis Agrcement is in force xi remain, personal property anE vrt en subjedeE to use by Ne Lessee untler Nis Agreement, will not De or Decome
foRUres.

n Lessee s a not vduntaNy or invduntaNy create, incur, aswme a sutter to e+isl any lien, secvrity interest or other enwmMance or aIIaU meni of any kinE wliatscever on, a^ ecling
a wich respect m Ne Equipment.

nj Lessee s aA nM give up possession or conVOl of t e Equipment.
k) Lessee S aA mt Cia ge Ne bcation of the Equipnent wMOUt gi mig prior wntten notice oi Ne proPOUO new bcaUOn to Ne Le55or an0 proviEeE ihal Lessee 5 a0 oEtain anC CeWer

to Lessor any IantlbN waivers reamnaby requeSteC Dy LeSwr w as m praect LessoYS rigM, tttle antl interest in anC to the Equipmmt antl LessoYS aEility to exe¢ ise ds remeEies wM
regarE m Ne Equipment.

p Lessee shall na atler or motlrty t e Equipment in any manner whicn woul0 re0uce tlie value or Ne marketaCilHy Nereof.
m) Lessee vn9 take no aclion Nal will rause tlie irrterest portion oi any Rental Paymeni Io Decnme incluCa0le in gross' v mme of the recipieni tor purposes of feEerol incpne tazalion
uMer Ne CoOe, and Lessee wi0 take, anC wi0' aum its olficers, emproyees anC apents to take, all affumative acWn lega y viGhin ils power to prevent suctf interest Irom Eeing
mclutla le in gmss income for Durposes of fMerel' vrcwne tasation unCer Seaion 103( a) of Ne UnM1eO States Intttnal Revenue Coee of t986 az amentle0( ine' COOe. Lw""

represents arM wartarrts Nat Ne Lease is to Ee ireatM as an oDtigation o1 a poNiral subCivaron oi a state xnhin t e meanirg oi SMbn 103 tx1) of Ne CoCe.

ARTICLE III LEASE OF E UIPMENT

Seaion 3. 01 Leswr ereDy Oemises, leases anE lets ro Lessee, an0 Lessee renu, leases and hires hom Lessor, Ne Equipment, in accortlance with the provisions of tnu Agreement, m
have anE to oIG br Ne lease Term.

ARTICLE IV LEASE TERM

Sedion 4 01 Cdnmencement of Lease Tertn. The Original Tertn ot Nis Agteemeni shall commence on Ne Commencement Date antl s all tertnmate on Ne Iasi Eay ol Lessee' s fiswl
year Nen in efted. Lessee may renew tliis Agreement Deyontl Ne ezDiraGOn IN the Original Tertn, or eyantl Ihe ezpuation ol any Renewal Tertn Nen in eftecl, up to Ne numEer of
eOCitional fiscal years prwEetl in Ex i E of Nis Agreement Dy app opriaUng suftkient funtls to make sNeEUIeC Rental Paymefrts br t e enwe g( swl year( ead a Renewal Tertn.
Terms antl conEitions eunng any Renewal Tertn sM0 Ge t e same as ttro tertns anC mnCKbns Curmg Ne Onginal Tertn, escepl Nat Ne Rental Payments s all Ee as provi0e0 in E hibd
E ol Inis Agreemem.

eqion 0 02 Termmation ol Lease Tertn. Tlie Lease Tertn vM tertninate upon ttie eartien of any ol Ne fWlohvig events:
a) TTe expirdtim of Ne Origmal Tertn w any Renewal Tertn of tt¢ Agreement antl Ne ntt} renewal of Ihis Agreemerrt c Ne eveni oi ronappopnaUOn of Iun05 pursuant to SecUm

6.07;G) The exe¢ ise Ey lessee of IDe aption to pu¢ hase Ihe Equipment Delore eip"vaGOn o/ Nis Agreement gantetl untler itie provisions al AtliGes U( or XI of iNS Agreemerrt;
c) A Eefavlt Cy Lessee anC Lesmfs election to tertninate this Agreement unEer Micle XIII; w
C) Payment Ey Lessre M a0 Rental Paymenis authonzetl or requireE Io De Dab Ey Lessee ereunEer Nroug the lull lease tertn.

Seclron 4. 03. Rewm of Eoviwnent on Tertnination. Upon ezpiration or eartiu tertnination of Ne Original Tertn or any Rene ral Tertn unEer any pmvision of tnis Agreement ai a time
when Lessee Ooes not exercise Ns option to purt ase Ne Equipment grante0 un0er 4 e promions of MiGes IX a XI of Nis Agreement, Leuee ereGy agrees to Eelive Ne Equipment



to Lessor packagetl or otlierwise preparetl in a manner su2able for shipment Ey iruck or rail common cartier o a localion specfietl by Lesso. All ezpenses resutting from t e retum o(
Equipment on termination vnll De oome by Lessee.

ARTICLE V ENJOVMENT OF EQUIPMENT

Section 5. 01. Provitletl ihat no Cefautt or eveM o/ tletautl shall ave occurteC ereuntler, Lessor hereDy tovenan s ihat during the Lease Term Le55of will nol in ertere wfth Le55ee' s
quie use antl enjoyment of the Equipment.

Lessor shall have t e rigM at all reasonable times tlunng business ours to enter into antl upon ihe property of Lessee for the purpose of inspecling ihe Equipment.

ARTICLEVI RENTALPAVMENTS

edi 6 I G ent st u a urtent Ex nse of Lesse . Lessor and Lessee untlerstantl antl intentl that the obligation of Lessre to pay Rental Payments ereuntler
shall wnsittute a anent expense of Lessee antl shall not in any way be wnsiruetl lo be a tlebt of Lessee in contravention of any appliwble consiHUtional or sia utory lim ations ot
requirements conceming lhe uealion of intlebleOness by Lessee.
Section 6 02. Pavment of Rental Pavmenis. Dunng t e Otlginal Te m an0 tluring each Renev2l Tertn electetl by Lessee, Lessee shall pay Rental Paymenis, exUUiively from any anC
all legally availaGle funtls, in lawtul money of fhe Uniletl States of Amenw, ezclusively to Lesmr or, in t e event of assignment by Lessor, to its aisignee, in ihe amounts anC on the tlates
set forth in ExhiEd E hereto_ Rental Paymenis shall Ce in consitleration for Lessee' S use of the Equipment tluring the appliwble year in wTicl such paymenls are tlue. T e Rental Payment
amounls set forth in Enhib E are based on the Equipment Cost to be paitl Gy Leswr Ceing ihe amount set forih in Ex ibit E. Lessor s all ave no abligation to pay or tlisEUrse any amount
greatert an the amoun set fort as IDe Equipment Cost. Lessee shall not amenE any purchase coniracl, purchase o tlet, or any other agreement that wou1G have t e eRetl of inueasing
the cost of the Equipment above set forth in Exhibd E as ihe Equipmen Cost without Ne prior wrMen consent of Lessor. In t e event that the acwal wst of lhe Equipment is greater than

lhe amount set forth in Ex ibit E, Lessee shall Ee solely responSiDle for an0 hereby agrees to promptly pay such excess to lhe ventlor( s), provitletl ihat Lessee may request that Lessor
fnance such excess, which Lessor may, in its sole tliscretion elect to tlo or tlecline to Eo. Lessee shall intlemnify antl holtl Lessor harmless fmm antl against any loss, tlamages, coits
antl expenses resutting trom or relatmg o any increase in t e Equipment Cosl. tl Lessor, in ds sole tliscretion, elecis to finance such excess t e amount of each installment o( renl vnll be
increasetl to pmvitle lhe same yieltl to Lessor as would have been obtainetl Hthe adual cost hatl been l e same as he statetl Equipment Cost. In suc event, Lessee s all at tne request

o/ Lessor execute antl Celiver an amenCment rellecting ihe lncrease in t e Equipment Cost antl the Rental Paymenls.
Sedon 6 03 Interest anE Pnncioal Comoonents. A portion of each Rental Payment is paitl as, antl represents payment of, interest, antl t e balance o/ each Renlal Paymen is Daid as,
antl represents payment of pnncipal. Ex ibn E ereta sets fon ihe interest component and ihe pnncipal component of eacti Rental Payment tlunng ihe Lease Tertn.

ecCOn 6 04 Atltlilional Interest n e Even the Interest is Taxable. Lessee acknowletlges iha Lessofs yielC wdh respect to ihis Agreement is tlepenEent upon the tull amount of each

Rental Payment Ceing exclutletl from Lessofs income pursuant o the Code. Accortlingly, if at any time, as a resut of a tleterminalion l a Le55ee has breaCheO a repre5entation of
wvenant containetl herein, or as a resutl of any change in the Cotle, any payment of ekher the interest component or ihe principal component ol any Renlal Payment is, in he oDinion of
wunsel br the Lesw, su ject to or aHecYetl by any income, preference, excess protits, minimum or other fetleral tax, Lessee shall pay, as atltlilional interest, an amount which is
necessary to provide lo Lessor ihe same net income as Lessor woultl have received ut tor such even. Lessor's calculations of such atltlitional interest shall be inCing upon Lessee in
t e a sence of manifest enoc      -

Sedion 6D5. Rental Pavmenis to be Unconditional. Dunng the Original 7ertn antl tluring each Renewal Tertn electetl by Lessee, the obligations of lessee to make payment ol the
Rental Paymenis requiretl untler t is Arlicle Vl and o her sections hereot anC to pertortn antl observe ihe covenants and agreements contained herein shali be absolute antl uncontlitional

in all events, except as expressly provitletl untler Ihis Agreemeni. Notwd StanEing any tlispute Eetween Lessee antl Lessor, any Ventlor or any other person, Lessee agrees lo pay all
Rental Payments wtien due antl s all not with olC any Rental Payments penEing final resolution of sucli tlispute, nor s ail Lessee assert any right of setroft or wuntemlaim against its
obligaliantomake5uc paymentswlienrequiretlunCerlhisAgreemenL Lessee'SObligationromakeRentalPaymenistluringtheOriginalTe morlhethenwrteniRenewalTertnelecletl

by Lessee shall no be aDatetl ihrough accitlent or unforeseen circumstances.
Seclan 606 Continuation ol Lease Term Ev Lessee. Lessee intentls, suDjecl to ihe provisions of Section 6.07, to continve t e Lease Tertn throug the Onginal Tertn antl all Ne
RenewalTertnshereuntler. Lesseerea5ona lyGelievesNatlegaltyavailaCle/ unCSinanamountsuKCienitomakeallRentalPaymentSEUnngt eOnginalTertnantleac oft eRenewal

Tertns can Ee obtained. The o cer of Lessee responsible for ba0get preparation shall tlo all lhings lawlully within his/ he powe to obtain antl maintain funtls lrom whicli e Rental
Paymenis may e matle, inclutling making provision for suc paymenis to the esslent necessary in each annual butlget submmetl antl atlopted in accortlance wRh applica le provisions
of State law, to have such portion of Ihe bu0ge approveQ antl to exhaust all available reviews antl appeals in lhe event such portion of ihe budge is no approvetl. No withsiantling the
foregoing, t e tlecision whet er or not to butlget and appropnate tunds is wdhin the tliscrelion of Lessee' s governing botly.
Setlion 6 07. Tertninalion bv Nonaoorooriation. In ihe event Lessee does not appropnate sufticient funtls for ihe payment of the Rental Payments schetluletl to be paitl in the neA

occurting Renewal Tertn, ihen Lessee may tertninate this Agreement at the entl of ihe lhen artenl Original Tertn or Renewal Tertn, antl Lessee shail not e obligateC to make payment
of lhe Rental Payments provitled for in t is Agreement beyontl the entl o/ ihe then wrtent Onginal or Renewal Tertn. Lessee agrees to deliver notice to Lessor ol sucl ertnination at
least 90 Cays prior fo t e entl ot t e t en wneN Onginal or Renewal Tertn.

Section 6.08. Late Charaes. tt any Rental Payment is not paid in full to Lessor vnt in ffiteen( 15) tlays after the paymenl rst became Cue anG payable, Lessee shall immetliately pay to
Lessor an aEditional one time late charge equal to frve( 5%) pe¢ ent or, if less t e maximum rate pertnmetl Ey law, of each such amount past Eue along with it e Rental Payment. If any
Rental Payment remains unpaiC beyontl 45 tlays atter it ust became tlue antl payaDle, or if Lessor as eleded to exercise any remeEies lollowing an event or tlefauR, interesi s all acwe
on past due amounts at the 2te of 1% per month orthe ighest rate alloweE by law, whichever is less. PaM1ial payments by Lessee shall be applied first to t e accrueO interest component
ot pas due Rental Payments and t e balance to Ne remaining principal component of past tlue Rental Paymenis.
Section 6 09 Preoavment.  Lessee s all have t e nght to prepay principal componenis o( Rental Paymenis in whole on any tlale set totlh in ExhiCd E by paying lhe t en apPlicable
Purchase Price set fonh in Exhion E on such Eate.  

ARTICLE VII TITLE TO E UIPMENT

Seqion 7. 01. TNe to ihe Eauioment. During Ihe erm ot inis Agreement, tttle to the Equipment antl any anE all etlditions, repairs, replarements or modifications shall ves in Lessee,
subjed to the righis of Lessor untler t is Agreemen. In the evenl of default as set forth in Section 73, 07 or nonappropriation as ut forih in Setlion 607, title to Equipment, shall

immetliately vest in Lessor, antl Lessee vnll immediately sunentler possession ol l e Equipment to Lessor.
Sedion 7.02. Secumv InteresL To seuire the payment o( all Lessee' s oEligations untler this agreemem, Lessee grants b Lessor a sewrity interest mnstduting a Ivst lien on t e
Equipment antl on all additions, attachments, accessions anE substiNtions thereto, antl on any proceeES therefrom. Lessee hereby aut onzes Lessor to prepare an0 file 5uU linanpng
statements, any amentlmenis therelo anC oNer 5uU Eocuments to eStaGlish antl maintain LessoYS valiC lirst lien antl petlecleE security interest. Lessee hereEy acknowledges the
receipt a/ wpies ot t e financing statements preDareC Ey Lessor an0 ereEy contirms the accurary ol the iniormation rontained therein. Lessee tuhher agrees to exewte such aGCitional
Cocuments, inclutling aKtlavhs, notices anC similar insWmenls, in form satislactory o Lessor, which Lessor tleems necessary or appropriate to establish anC maintain its securrtyinterest,
and upon assignment, the secuAty interest of any assignee af Lessor, in Ihe Equipment.

ARTICLE VIII MAINTENANCE; MODIFICATION; TAXES; INSURANCE AND OTHER CHARGES

edion 8.01. Maintenance of Eouioment bv Lessee. Lessee agrees t at at all times tlunng ihe Lease Tertn Lessee will, at Lessee' s own cost and expense, maintain, preserre antl keep
ihe Equipment in good repair, working ortle and contl ion, antl hat Lessee will from time b time make or cause to be made all necessary antl pmper repairs, replacements antl renewals.
Lessor snall nave no responsibility in any o/ inese matters, or for the making of improuements or atlditions to the Equipment.
Sepion 8. 02. Taxes. Ot er Govemmental Charaes antl Utilitv Charaes.  In ihe event that Ne use, possession or acquisdion of tne Equipment is fountl to be suE7ed to taxation in any
fortn( except lor income taxes ot LessoQ. Lessee will pay Cunng the Lease Tertn, as the same respetlively come due, all taxes and govemmental charges of any kinC whatsoever thal
may at any time Ee lavrtully assesseE or levied against or vnN respect ta tne Equipmem anC any equipment or other prope y atquiretl Oy Lessee in subsleution tor, as a renewal or
replacement ol, or a motlRCation, improvement or atltlilion to ihe Eqvipment, as well as all gas, water, steam, electncity, heat, power, telepnone, ulilNy ane other charges incurred in the
operation, maintenance, use, ocwpancy anE upkeep of the Equipment; proviCeE t at, wtl respect to any govemmental c arges that may lawtully be paid in installmenis over a penoC of
years, Lessee s all Ce obligateC to pay only such installments as ave accruetl tlunng the time this Agreement is in eRect.
Seclion 8. 03. Provisions Reaartlina Insu2ntt. At its own expense, Lessee shall cause casualty, public liabilRy antl pmperty damage insurance to be tarrie0 anC maintaineQ or s all
tlemonstrate to ihe satisfaction of Lessor Ihat atlequate self-insurence is provitletl vnt respect to ihe Equipment, suHicient to protect t e Fvll Insureble Value( as ihat term is ereinatler

tlefinetl) of t e Equipment, antl to protect Lessar/ rom liabiliry in all events. All insurance pmceeGS from casualty losses shall Oe payable as ereinafler pmvitleG in t is Agreement.
Lessee shall furnis b Lessor certiflcates eviGencing such coverage I roug out t e Lease Tertn. AHematively, Lessee may insure the Equipment under a Olanket insurance policy or
policies vrt ich cover not onty lhe Equipment but ol er properties. If Lessee insures similar propetlies by self- insurence antl upon approval by Lessor, Lessee may insure t e Equipment
by means of an adequate insurance funtl.   

The term" Full InsuraGle Value" as used herein s all mean the full replacement value of the Eqvipmen.     

Any insurance policy pursuant to ihis Section 8.03 shall be so written or enEOrseE as to make losses, M any, payable lo Lessee antl Lessor as t eir respeclive interesis may appeac The
Net Proceetls( as tlefinetl in Section 9.01) of ihe insurance requireC in t is Section 8. 03 shall be applied as pmvided in Atlicle I% hereot Each insurance policy provitletl lor in this Sedion
803 s all contain a D ovision to ihe efted Nai t e in5urance company shall not wncel the policy or modity d matenally antl ativersely to ihe interest of Lessor wit oul first giving wnnen
notice Nereof to Lessor at least 3U Cays in ativance o/ such canceltation.

Seclion 8. 04. ACVances. In ihe evwt Lessee shall fail to petlortn any of its obligalians hereuntler Lessor may( out shall be untler no oEligation to) take such action as may be necessary
to cure such failure, inclutling, without limdation, the ativanrement of money; an0 all amounts so aGVancetl by Lessor shall become atltlttional rent for ihe ihen curtent Onginal Term or
Renewal Tertn, whic amounts, toget er wil interest t ereon at the rate ol 12°/ per annum, or if less t e maximum rate pertnittetl by law, Lessee agrees to pay.
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ARTICLE I%    DAMAGE, DESTRUCTION AND CONDEMNATION: USE OF NET PROCEEDS
bn 1 ama e DesttuCY n an 0 natbn.  11 priw to Ihe temtination ot Ne Lease Tertn( a) Ne Equipmmt ar any portion Nereof a GeSWyeE( in whde w m part) w¢

EamageC Ey( ire w oNer casuatty or( C) tNe to, or Ne temporary use oi Ne Equipment or any part Nereot or Ne estate d Lessee w Lessor c Ne Equipment w any part nereol s a0 Ce
taken unEer Itie exercise of Ne power eminem Cwnain Cy any govemmemal boay or y any person,( um or corporetbn aaing unOer govemmental auNOmy, Lessee an0 Lessor vri0 cause
Ue Net Procee0s ot any msuance claim or con0emnation awar0 to De aDDfieE to the pmmpt replacemem, repau, restwation, mo0ification a improvemem of Ne EquipmeM. Any DaWnce
M t e Nei ProceeGS remac ing after such wo lc as Deen completeE shaA be pa1E to Lessee.

For purposes o15ecYion 8. 03 antl ihis Mitle U(, Ne tertn' Net Proceeds' s0all mean t e amount remaining trom the gross proceetls of any insurance tla'un o con0emnalim ax2rtl atter
Cetluding all ezpenses QnGUEing attomeys fees) inwrtetl in t e mlledion of wch Gaims or award.
Section 902. Insvtrcimw of Net P ocee05. tl Ne Net ProceeCS are insuffitlent to pay in Iu0 Ne mst of any repair, restotalion, modifiwtion or improvemeM refeReO to hf Section 9.01
ereot, Lessee stia0 eMer( a) complete Ne work antl pay any msi in ezcess of Ne emwni ot Net ProceeES, an0 Lessee agrees Nal Q Ey reasm of any suc insulfidency of Ne Net

ProceeES, Lessee s a0 make any paymmts pursuarrt to tlie pmvisions of Nis Seaun 9. 02, Lessee s a0 not De enWeE to any reim W rsemem tlieretore hom Lesur nw shaA Lessee Ce
entiUeO to any Oiminution oi Uie amounts payaDle under ANCIe VI ereof or( D) d Lessee is not in Eetautl ereuntler, Lessee s a0 pay to Lessor Ne amouni o/ Ne Nen apptirade PurUase
Pnce, anC, upon 5uM paymeM, Ne Lease Tertn 5 a0 tertninate anE Lessofi interen in Ne Equipment shall tertnmate as provitle0 in ArtiGe XI ot Nis Agreemerit. T e amount of Ne Net
Procee05 in ezcess of Ne Nen applicaGle PurU ase Pnce, if any, may Oe retaineC Ey Lessee.

ARTICLE%    DISCLAIMER OF WARRANTIES; VENDOR' S WARRANTIES; USE OF EQUIPMENT

Sectbn 10. 01. DisGatrnn of Wartanties. LESSOR MAKES NO WARRANTY OR REPRESEMATION, EITHER EXPRESS OR IMPLIED, AS TO THE VALUE, DESIGN, CONDRION,
MERCHANTABIIfTY OR FRNE55 FOR PAf2TICULAR PURPOSE OR F( TNESS FOR USE OF THE EQUIPMEM, OR WARRANTY WfTH RESPECT THERETO. In fa eveni s a0
Lessw De IiaEle fw any indCental, indirect, special or wnuquemial Oamage in conneabn wM w ansing out of this Agreement w Ne eristence, fumishing, funaioning or Lessee' s use
of any rtem oi Equiqnem.
Section 70. 02. VenCOfs Warranties. Lesmr ereEy irrevocably appo'vrts Lessee 5 agent anE attomey- in-faq Ounng Ne LeaSe Tertn, m long as Lessre shall not De in Gefautt ereuntler,
to assert from time to tune vTatever Gaims anC ngnts, inGUtling wartanlies ol the Equipment, H any wbich Lessor may have against Ne Ventlor of tlie Equipmeni. Lessee' s mle remedy
for Ne EreaUi oi sutl wartanry, inCemnKxation w representation s all Ee against 0e VenOOr ol Ne Equipmem, aM not againsl Ne Lessor, nw snall wch matter have any erted -
whatscever on Ne nghts of Leswr with respect to Nis Agrrement, intluEmg Ne ng t to receive NII anG timery paymems tteuntler. Lessee expressty acknaMetlges Nat Lessw makes,
aM as maCe, no representalion w wartanlies wnatsoever as to Ne erisleMe or availaGility o1 wch vrarranties ot t e Venaw of tne Equipment.
Sectbn 10. 03. Use o ine Eauiwnent. Lessee wa not insta0, use, operate or mainiain t e Equipment improperty, carekssty, in violation o1 any app6aaEle law or in a mamer comary m
Nat contemplate0 Dy Nis Agreement. Lessce s a0 prwiEe a0 pertnrts antl ticenses, tl any, necessary for ifie inStalWtion an0 operation at Ne Equipmerrt. In aEENOn, Lessee agrees to
mmpN in a0 respeas CmduEing, xit an timitation, wM respea to Ne use, maimenance aM operaiion of eatli M1em ol Ne Equipment) with a0 laws of Ihe N s in whirh Rs

operalions inwlving any tem o( Equipment may exterW antl any legislative, exeaitive, a0ministiative wNa Y ererdsing any power orjuristlidim mer Ne rtems o( Ihe Equipment;
proviEeE, owever, Nat Lessee may cortlen in gooE faiN Ne vatidhy w app6ration of any wch law or ule in any reasonade manner wfiulh tices na, in Ne rea5ona01e opmion ot Ne
Lessar, ativersely aftetl Ne estate ol Lessar ui anC to any af the Eems af Ne EquiDment or its interest or ngMS unCer Na Agreement.

ARTICLE XI OPTION TO PURGHASE

eqbn 11. 01 At Ne requesi of Lessee, Le55ofs interesl in the Equipmmt antl aCtlitional Rental Payments will be tertninMeO an0 Nis AgreemeM shall terminate:

a) At Ne enC af Ne mal Renewal Tertn, upon payment by Lessee oi a0 Rental Payments srheduleE as set IoM in Ex iDit E to Ihis Agreement; or
G) il t e Leau Tertn is terminateE purwant to MiGe I% of t is Agreement, in Ne event oi total damage, destmttion a conEemnation af the Equipment; or

c) any time when Lessee is not on sutl Cate in Eefautt untler lhis Agreement, upon payment Oy Lessre of Ne lnen apDliwWe Purrhase Price to Lessor.

Upon Ne occurrence of any of sucli events, Lessor shall, H requesteC by lessee, Eelivet a Bi M Sale of ils remaining interest in the Equipment to Lessee' AS IS- WMERE I$' withaut
20CitI0f121 COSI Of PdyfI1CM Gy 1G552E.

ARTIGLE XII ASSIGNMENT, SUBLEASING, INDEMNIFICATION MORiGAGING AND SELLING

Sectbn 12. 01. Assianment Cv Leswr. T is Agreemem, antl Ne rig ss of Lessor ereunEer, may be assgneO anO reassignetl in whole or ui pan m one or rtwre assignees antl
wGassignees Dy Lessor at any time suCSequem to ks exewtim, wtthan Ne necesstty ol oEU'uting Ne mnsent of Lessee; provitleC, owever, ihat no surh assignmem or reauigruneni
slia7 Ee ertective uNws anC unt() Lessee sliall ave rece'rvetl notice of the assignmem o reauigrunem Eiscbsing Ne name antl atlCress of Ne assignee or wGasiignee, anC Cu) in
Ne neM Nat wrl assgrvnent is maEe to a Eank or tnist company as ttustee fot oWers of certd¢atw representing iMttests in Nis Agreemerrt, wrh Eank w Wn campany agrees to
mamWin, or cause to be maintainetl, a book< nVy system Dy wt ic a recad of names aM atlCresses o1 surh olCers as of any paM1iwlar time is kept an0 agrees, upon request of tne
Lessee, to fumisb such in:ortnation Io Lessee. Upon receipt of notice of assignmem, Lessee agmes to keep a wrmen recartl Nereol, and to make all Daymenu m Ne assynee aesignatea
m Ne notice o/ augnment, notwMSianding any claun, Ee/ ense, setoff ar muntercla'un whatsoever( whether arising hom a ErwM ot this Agreemeni or otherwise) Nai Leure mayfmm
tmie to time ave against Lessw, or Ne assignee. lessee agrees m exeane all tlocumenLS wTicti may Ge reasonaDy requestetl Gy Lessor w tts assignre to protttt Ne'v interests in tNs
Agreement.

edion 7 0 No ale Ass' nmen ar Ole in s   . T is Agreemmi an0 Ne interest oi Lessee in the Equipmenf may not Ee solQ assignetl or encumEereO Gy Lessee wiNOUI
Ne pnor wntten consent W Leuor.

Seaion 12 03 Lessee Neclipence. To it e ezimi pertnilteE GyNe laws arM Constrtution of Ne State, Lessee shall prWed anC old artnless Lessorfrom an0 again5l any antl aA liability,
oGGgations, losus, cWuns anO Oamages whatscever, regartlless o1 cause Nereoi, anE expenses in conneaion Nerewitn, inWtling, wiNOUt tim6ation, counsd fees anC expenses,
penaltiei anE crteresi arisu g out oi or as Ne resutl of Ne entering into Nis Agreement, Ne owners ip of any ttem o1 Ne Equipmmt, tlie orEer'mg, acquisilion, use, operalion, contldion,
pumhase, tletivery, rejeaioq storsge or retum oi any rtem of the Equipmmt or any acciEem in conneclim wnh the operation, use, conEdion, possessbn, sto2ge or rtum oi any Eem of
ihe Equipmem resultmg ci tlamage to propeny w injury to w tleath ot any persrn, to tlie e>tem ihat wr7 tiabilhy, oEligation, bss, Gaim w Oamage arises oul ot w is pfox'vnatey rauseC

y Ne negGgent conEUCl M Lessee, 65 off¢ers, mnDbyees or ageMS. The oDtigation ol Le55ee ansing unEer Ni5 pa2g2ph sha0 continue in fu0 force antl eflM notwiNStanEing Ne full
paymeni ot all GJitt oWigatipu undef N4 Ag(eement w Ne Iertnrtia' im M Ne LeaSe Tertn for any reason.

ARTICLEXIII EVENTSOPDEFAULTANDREMEDIES

Setlion 1301 Events of Defaull DefneE. T e fo0ovring shall De' events IN Eefautl' un0er ifiis AgreemeM anE U e terms' eveM ol Eefautt' antl' Oefautt' shall mean, w0enevu Ney are
uuE v tlia Agreement, any one or more of Ne IoOOVring events:
a) FaiNre Ey Lessee to pay any Rental Paymen w oNer payment requ"ved to Ee paid ereun0et at the time spe e0 erein; anC
D) FaiWre by LeSUe to oEServe and pertortn any covenanl, conEition a agreement on RS paM1 lo Ee ocserve0 w peAOrtneO, oNer Nan as referteC to in Sed'an 13.01( a), for a penod of

30 Eays aRerwntten nolice, SpeUtying Sucb taiNre an0 reques6ng Nat it De femeOieG as given to Lessee Gy Leswr, unleu Lessw s all agree in wrtting to an enension o15uM Wne pnor
to Ne expiration, proviOeE, oweve, tl Ne lailure 5tateC in ihe nMice cannW Oe cortepeE wiII in Ne applicaGle penoE, Lesmr will not unreawnably wHhhoW rts conxnt to an eAension
W surh time R corrtttive aclion is instituteE Gy Lessee wit in Ihe appliraCle perioG an0 OWge ny pursueG un il Ne Ee/autt is correcietl.
c) The filing Gy Lessee of a voluntary peNion in Eankfupicy, or fa7Nre Dy Leuee promptly Io IEi any execution, gamistunerit, or anachment of suU mnsequence as woulG' vnpac Ne

aW ily of Lessre to carty on ils govemmmtal tundion ar atljuEkation oi Lessee as a EanWUpi or assignmeni by Lessee tw Ne enef of aetlHors, or itie enVy Oy Lessee iMO an agreemeni
ol mmpos ion with vetlrtors, or i e apprwal Ey a court of mmpeterrt jurisEidion ot a petdron appficable to Lessee in any praceeCings insti[ utetl unCer Ne provisions of tlie Fe0e21
Banlwptry StaMe, as ammtletl, or unCtt any simtlar acts which may ereatler Ge enadeC.

The loregoing provisions of Nis Sectbn 13. 01 are suyetl ro( i) ihe pmvisions of Seciion 6.07 ereot xiN respep to nonappropriation; anE) C by reason of arce ma eure Lessee a

Illidd! Ifl W IOIB IX Y1 PdM1 t GTf ql RS 2( IlYfll[ IIt 0f125 Pdrt I¢ fCYI LOIIIdPICd, OVICf l dfl i l¢ O dLOlIS O( 1 N¢ pdR O} LGSSM fAMdT24 I( 1 Afil(' G 11lfC0/, LGSSC2 51120( 10l 2 tl¢¢ T24
Eefautt during Ne mnanance of suc eiaEilny. The tertn Yorce majeure as umC herein s a0 mean, wiNOUt timitalion, Ne follow'v g: acis W GoE; svikes, bckans v wJ n empbyee

relations disturEances; acts of puElk enemies; ortlers w resVaints of any kifM of Ne gwemmerrt o( the UnrteC States al America or Ne state wlierein Lessee a Ioca; eE or any o1 Ne'v
tlepanments, agendes or offrcials, ar any dv w m rtary auNOrdy, inwRections; riot5; lantlsli es; earNquakes( ues; storms; Croug is; tlooCS; or expbsions.
Senbn 13 02 Remedies on Defautl. Whenever any event of tle( autt rNerteC ta in Section 13. 01 hereof shall ave appmeE anE Ee conlinuing, Lessor s all ave Ne ngM at rts wle
oplion wit out any 1uMer CemanC ar notice, to take one or any combination N t e tollovring remetlial sieps:
a) DeUare all Rental Payments Cue or to Eecwne Eue Curing Ne Orginal Tertn or Renexal Term Nen in ettect to Ce immediatety due antl payaMe, whereupon svcb Renial Payments

s all De immediatety due and payaEle;
b) WM w wMOUt tertntr ating this Agreement, retake possession ot t e Equipnent antl sell, lease or wElease Ne Equipmmt for t e acmum af Lessee, anE appty Ne procreES o/ wcn

sale, lease or wElease to pay Ne follow g items in Ne folbwing orCer.O a0 cosi anE ezpenses of Lessor relating to Ne implementation of remetlies untler this Agreement as fuMer
proviEeE erein; n Ne applrcable Pu¢ hase Pfice ot Ne Equipmerit arM( u) Ne Rental Payments tlue Cunng t e Ongmal Tertn w Renewal Tertn Nen in effed; anE

c) Take whatever a iion under Ne UnQOrtn Carvnerdal Cotle w unCer other law a in equity as may appear neceuary or EeseaCle to enfome its rg ts as Ne owner or searetl aetlrtor
IN Ne Equipmeni
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Lessee furiher agrees that Lessee s all pay to Lessor 5uU furiher amounts as may be suRicient to relmburse Lessor fully far ks cosis antl ezpenses as incurtetl as a reiutt of Lessee' s
aefautl incWEing, wRhout limdation, Lessofs cosis antl expenses in enlorcing, or endeavoring to enforce, its nghts and remeEies untlertne Agreement or incitleni Nereto, inclutling wRhout
limilation and to tl e extent not prohioiteC by applicable law, Ne LessoYS reasonaEle attomeys fees and expenses for eniorcing Lessee' s obligations ereuntler.
Sedion 1303. No Remedv ExGvsive. No remetly herein ronferteC upon or reserveC to Lessor is inlentleC to be exclusive anC every surh remetly shall be amulative an0 s all De in
atltlRion o every other remetly give unEert is Agreement or now or ereafler existing at law or in equity. No tlelay or omission to exercise any nght or power accruing upon any tlefault
s all impair any such nght or powet or s all De con5trueE to be a waiver hereoi, but any such nght antl power may be exe¢ isetl from time ro time antl as oRen as may Ge tleemeG
expetlient.

ARTICLE XIV MISCELLANEOUS

Section 14. 01. Notices. Ali notices, ceniliwtes or ot er communlcations hereuntler shall be suRicien ly given and shall e tleemetl given vrt en tleliveretl or mailetl Ey registeretl mail,
postage prepaitl, to the parties at tneir respMive places of business.

Section 14. 02. Bintlino Effecl. This Agreemen shall iwre to the benefit of antl shall be bintling upon Lessor antl Lessee antl their respedive successors anC assigns.
Seclion 14. 03. Severabilitv. In ihe even any provision o/ Viis Agreement shall Ee heltl irnalitl or unenforceable by any court of competent juristliction, suc olding s all not invalitlate
or rentler unenforceable any rn er provision ereof.

ection 14. 04 Amendments. The terms ul t e Agreement s all not be waivetl, al ereQ motli/ ieQ supplementetl or amendetl in any manner whatsoever except by wrilten insWment
signed by ihe Lessor antl me Lessee.

Sedion 14D5 Execution in CouMeroaris. T is Agreement may be exewtetl in several counterparis, each of whic shall be an onginal anC all o/ which s all constkute Gvt one and Ne
same inslrument.

Section 14. 06. Delavetl qosina. In lhe even ol a Eelayetl closing, Lessor shall receive as atltlitional compensation any amount that accrues between the Commencement Date anC ihe
Closing Date.

eelion 1C 07. Aoolicable Law. This Agreement shall be govemetl Ey antl construeE in accortlance with ihe laws ol the State.
Section 14. 08. Caotions. T e caplions or heatlings in i is Agreemem are for convenience onty antl tlo not defne, limil or Cescnbe lhe scape or intent of any pmvisions of sections of i is

Agreement.Sedion 14. 09. Entire AareemenL This Agreement antl tlie executetl Ex ibtts anac etl hereto mnsidute the entire agreement Eetween Lessor anE Lessee. No warver, wnsent,
motlifcation or change of tertns of Ihis Agreement shall bin0 edner party uNess in vrti ing signeE y bot panies, antl t en suc waiver, consent, moCifiwtion or change shall be eRective
only in the speciflc instance anG for t e specRC purpose given. There are no untlers an0ings, agreements, represemations or wananties, express ar implied, not spe ed herein,
regartling ihis Agreement or l e equipment leasetl hereuntler.
Sed'on 14 10 Execulion of Facsimile. In t e interest of time, each party agrees that exewtion of signaWre pages ot lhis Agreement Dy such party followetl Cy Vansmission of such
pages Dy facsimi@( felecopler will Ee legally binEing upon such pany. Afier each pany has exewtetl antl ironsmmetl suc signaWre pages, each pany agrees to execute nard copies of
Ihis Agreement antl to prompiry forwartl originals to he oNer party hereto.
Sedion 14. 17. Correction of Documents. Lessee agrees to ezecute and tleliver, or proviEe, as requiretl by Lessor, any tlocuments antl infortnation, from time to time, Nat may be
necessary for ihe purpose of wrtecting any enors or omissions in l is Lease o to reflect the true intent of Lessor in t is trensaction. All such Eocuments and infortnation must be
satisfactory to Lessor.
Sedion id.12 WANER OF JURV TRIAL Lessee antl Lessor ereby irrevocaEly waive any right lo a jury tnal wAh respecl to any matter arising unGer or in connection wdh this Lease
and agfee Nat any dispute 5ha11 be detertninetl by a coutl sitling withoN a jury.
Sedion 14. 13. PeROrmance Bonds. 11 requested Cy Lessor m tacilitate payments to ventlors in ativance of tlelivery antl acceptance, Lessee agrees to require the Equipment
mawfacturer, and all olher wntreclors anCbr suCCOntroctors( colleclively," Coniractors') with whom Lessee has conVactetl for ihe acquisition af t e Equipment, to provide
petloimance Dontl satisfactory to Lessor wnOAioneO upon t e conswaion of the Equipment as expedeiously as reasonably possiGle trom t e tlate ol execution of such Lease anC alm
contldionetl upon tlelivery of possession o/ i e Equipment to ihe Lessee hee antl clear of all liens antl encumbrences, ezcept the security interest granted ro Lessor untlerthe Leasn
Purchase Agreement. Eac such bontl s all Oe in a lortn anE with a surety acceptable to Lessor anE shall name Lessor as a tlual abligee. The Lessee shall Droceetl promptly to
pursue tliligently any remetlies availaDle against a Contraaor Ihai is in tlefautl untler any agreemen relating b me acquisttion an0 wnsiruttion ol t e Equipmem antl/ or against earh
surety on any bonE sewnng the pertortnance ol suc0 ConVaqofs obligations wilh resped to ihe acQuisdion an0 construclion oi ihe EquipmenL The Lessee antl Lessor shall cause lhe
net proceeCS reroveretl Ey way of t e fwegoing to be applieQ at Lessofs oplion, to( i) he completion ol lhe Equipment, or( ii) ihe payment of all rent paymenis then tlue plvs Ne iben
applicaCle Termination Balance_ Any balance of net praceetls remaining afier completion of Equipment construdion or payment of the outstantling balance owed untler the applicaGle
Lease shall be paiE promptly to Lessee.
Sedian 14. 14. Time is of ihe Essence. Leswr antl Lesstt agree that time is of the essence of all provisions of each Lease enteretl into under l is Agreemenl.

Any terms antl conEitions of any purc ase arEer ar ot er tlocument submMetl by Lessee in connection wilh ihis Agreement which are in atlEition to or inconsistent wiID ihe tertns antl
conddions ot this Agreement will not be Einding on Lessor antl w ll not appty ro this Agreement. Lessee by t e signature beiow of its authonzetl representative acknovAetlges t at it as
read ihis Agreement, understanas it, antl agrees to be Eountl by its tertns antl contlitions.

IN WITNESS WHEREOF, Lessor has executed ihis Agreement in its corporate name and by its tluly authorized oHicer, and Lessee has causetl ihis Agreement to be execute0 in ds
corporate name antl Dy ds tluty authorizetl oKtec All o/ the above oCCUnetl a5 0/ the tlate fifsl wfitlen 7elow; thi5 Agfeement 5hall be Cintling on Lessee beginning on he tlate d is
acceptetl antl execuletl by Lessor.

LESSOR: Leasing 2, Inc.

Execute:

By:

Title:

Date:

LESSEE:  City of Chula Vista
Citv of Chula Vista

Execute:      Attorney)

BY By:

Gary Halbert Carol Truj illo

Title: Citv Manaaer
Title :Deputv City Attornev

Date :

Date:
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EXHIBIT A

RESOLUTION OF GOVERNING BODY

EXTRACT OF MINUTES

LESSEE: City of Chula VisW

At a duy wlled meeting of the goveming body of Lessee held on the day of 20_,

ihe followirg resolution wa5 irrtroduced and adopted.

RESOLVED, whereas the govertting body of Lessee has delertnined ihat a We and very real need epsts for the acquisilion o( the
Equipmeni desaibed in the LeasrPUrchase Agreement by and between Lessee and Leasing 2, Inc. da[ ed as of December 1, 2015 and
presented to this mee6ng; and has further detertnined thai the Equipment vrill be used solety for essential govemmenial functions arM not for
private business use.

WHEREAS, Lessee has taken the necessary sieps, induding, vriihoui limilation to compliance vrith legal biddirg requirements, under
applicable law to artange for the acquisition of suU Equipment.

BE IT RESO WED, by the goveming body of Lessee thal lhe lertns of said lease-PUrchase Agreemeni are in the best interesl of Lessee
for the acquisition of such Equipment, and the goveming body of Lessee tlesignates and confirtns the tollowing person to execute antl tleliver,
the Lease-Purchase Agreemeni anA any related dowmen[ s necessary lo the consummalion o( ihe transactions contempiated by the Lease-
Purchase Agreemeni and Escrow Agreemeni.

Garv Haibert. Cdv Manaaer
Signature of Party to 6cewte LeasPPurchase Agreement)     Prini Name and Title)

The uMersigned furlher certifies lhai the above resolution has rrol Deen repealed or amended anC remains in full force and efieG and

urther certifies Ihat the above and foregoing Lease- PUrchase Agreement is the same as presemetl at said meetirg of ihe govemirg body of
Lessee.

Secretary/ Clerk
SEAL)       

Dale



LETTERHEAD OF LESSEE'S COUNSEL}

EXHIBIT B

OPINION OF LESSEE' S COUNSEL

LESSEE: City of Chula Vista

DATE OF AGREEMENT:   December 1, 2015     _

Leasing 2, Inc.
1720 West Cass SVeet

Tampa, FL 3 360 6- 1 230

Ladies/ Gentlemen:

As counsel for Ciry of Chula Vista (" Lessee"), I have examined duly executed originals of the Lease- Purchase Agreement  ( the
AgreemenC'), beRVeen Lessee and Leasing 2, Ina(" Lessor"), dated as of December 1, 2015 and the proceedings taken by Lessee ro authorize

and execute the Agreement. Based upon such examinalion and upon such other examination as I have deemed necessary or appropnale, I
am of the opinion thaC

1. Lessee is a public body corporate and politic, legally existing under the laws of the State of Calitornia.

2. 7he Agreement has been duty authorized, executetl and delivered by Lessee, pursuant to Constitutional, statutory and/ or home rule
provisions which authonze this transaction antl Resolution No.      attached as Ezhibit A to the Agreement.

3. The Agreement is a legal, valid and binding obligation of Lessee, enforceable in accordance with its lertns. In the event the Lessor obtains
a judgment against Lessee in money damages, as a result of an event of tlefault untler the Agreement, Lessee will be obligated to pay such
judgment.

4. Appliwble public bidding requirements have been complied with.

5. To the best of my knowledge, no litigation is pending or ihreatenetl in any court or other Mbunal, state or federal, which questions or
affects the validity of the Agreement.

6. The signature of lhe officer of Lessee which appears on ihe Agreement is true and genuine; I know saitl officer and know him/ her to hold
the oKce set forth below his/her names.

7. The Equipment leased pursuant to the Agreement constitutes personal property and when subjected to use by Lessee will not be or
become fz[ures under applicable law.

8. The leasing of the Equipment pursuant m the Agreement is exempt from all sales and use taxes against either ihe Lessar or ihe Lessee
during the term of ihe Lease and the Equipment will be exempt from any state and local personal property or other ad valorem taxes dunng the
tertn of the Lease.

This opinion may be relied upon Dy the addressee hereof and its successors and assignees of interesis in ihe Lease, but only with regard
to matters specifically set totlh herein.

Sincerely,

Carol Trujillo

Deputy City Attorney



EXHIBIT C

CERTIFICATE AS TO ARBITRAGE

I, Gary Halbert, hereby certify that I am duty qualified and acling City Manager, of City af Chula Vista ( ihe° Lessee7, and that in
my oificia capacity as such officer, I am responsible for executing and delivering, on behalf of the Lessee, the Lease-Purchase Agreement
datetl December 1, 2015( the ` Agreement', by and between Leasing 2, Inc. (" Lessor and the Lessee. This Certificate is being issued
pursuant to Seaion 148 of the Intemal Revenue Code of 1986, as amerMetl ( the " Code, and the Treasury Regulations promulgated
thereunder([ he ' Regulations. The following fads, estimates and circums[ances are in ebstence on lhe da[ e of this Certificate or are
reasonably expected to occur hereafter.       

1. The Lease provides forihe acquisition and financing of certain equipment tlescnbed[ herein( the" Equipment Pursuant lo[ he Agreement,
the Lessor is requiretl to lease ihe Equipment to the Lessee and ihe Lessee is required to make rental payments wiN respecl thereto, comprising
prindpal and interesl, on the dates and in the amounts sei forth therein( the' Rental Paymenis.

2. On the date hereof, Lessor vrill deposit iMO esuow to be held( or the benefit of Lessee[ he amount of S33d, 578. 60, which, together vrith
interesl eamed ihereon until disbursed if necessary, will be usetl to pay[ he cosis of the Equipment in the amouni of 5334,578. 60. In Ihe event
any inleresi inwme remains in esaow after payment of such Equipment wst, such amount shall be retained by Lessor as addRional fee
income.

3. The Lessee has entered into or vnll within six( 6) months of the tlate hereof enter into contracls for the acquisition of the Equipment, which
contrads will obligate the payment of all amourrts held in escrow.

4. The Equipment will be acquired with due diligence and will be fully acquired on or before

5.  In any event, all ot the spendable proceeds of the Agreement will be expended on the Equipment within three( 3) years 6om the date of
exewtion of the Agreement. No proceeds of the Agreement will be usetl to reimburse the Lessee for ezpendiWres made prior to ihe date of the
issuance of ihe Agreement, uNess Lessee shall have complietl with[ he requiremenis of Section 1. 750.2 of the Regulations. If applicable, a

copy of Lessee's official intent wiih respect to such reimbursement is attached herem as attachment 1.

6.   The original pmceeds of the Agreement, and the interest to be eamed thereon, do nol exceed the amount necessary for the govemmental
purpose far which the Agreemeni is issued.

7.   The interest o( the Lessee in the Equipment has not been, and is noi ezpected during the tertn of ihe Agreement, to be sold or oihervrise
disposed of by Ne Lessee.

8.   No sinking fund will be main[ained by[ he Lessee with respect[ o the Rental Payments.

9.   7he Agreement is not a' hedge bond" within ihe meaning of Section 749( g) of the Code. The Lessee ezpeas m spend not less than
85% of the spendable proceeds of the Agreement within three years after the date hereof and less than 50h of the proceeds of the Agreement

is invested in Nonpurpose invesiments having a subsiantially guaranteed peld for four years or more.

70.  In the Agreement the Lessee has wvenanted to take all actions necessary to ensure that the interest paid under the Agreement remains
exGudable Bom gross income under the Code. Such covenant indudes, vrithout limitation, the 2quiremenl to comply vrith ihe 2quirements of
the Code relating ro the rebate of arbitrage profii ro the Untted States Govemment.

11. To[ he best of the knowledge and belief of ihe undersigned, the e yedations of the Lessee as set forth above, are reasonable; and there

are no present facts, estimales arM circumstances which would damage ihe foregoing expedations.

WITNESS, my hands this day of 20

LESSEE:       City of Chula Vista

By:
Gary Halbert

Title:     CiN Manaoer

Citv of Chula Vista

Attorney)

By:

Carol Trujillo

Title:  Deputy City Attorney



EXHIBIT D

DESCRIPTION OF EQUIPMENT

The Equipment which is the subject of ihe attached Lease-PUrchase Agreement is as follows:     

1 HME Ahrens- Fox Model 34d/ 500 Type III Fire Engine Stock Truck, VIN:    

together with all additions, accessions and replacements thereto.

Lessee hereby certifies that the description of the personal property set forth above constitutes an accurate description of the" EquipmenP',     
as defined in the attached Lease-Purchase AgreemenL

LOCATION OF THE EQUIPMENT:

605 Mt. Miouel Road

Chula Vista CA 91970  

Afler Lessee signs this Agreement Lessee authorizes Lessor to insert any missing infortnation or change any inaccurate
infortnation( such as the model year of the Equipment or its serial number or VIN) into the Description of Equipment.    ,

LESSEE:       City of Chula Vista

By:
Gary Halbert

Title:     Citv Manaaer

Date:

Citv of Chula Vista

Attorney)

By:

Carol Trujillo

Title :Dequtv Citv Attorney



EXHIBIT E

PAYMENT SCHEDULE

LESSEE:     City of Chula Vsla
EQUIPMENT COST:  5334, 578.60

COMMENCEMENT DATE:     12/ 1/ 2075
INTEREST RATE:     3. 77%

PAYMENT PURCHASE

NO. DATE PAYMENT INTEREST PRINCIPAL PRICE•

1 8/ 12016.      539, 774. 35 57. 191. 26 531. 983.09 5308, 747. 72

2 8/72077 539, 174. 35 59. 595. 82 529. 578.53 5278, 033. 06

3 8/12018 539, 174. 35 58,657.84 530.516.57 5246, 476. 82

4 8/ 72079 539, 174. 35 57,690. 11 537, 484.24 5214.055. 93

5 8172020 539. 774. 35 56, 691. 69 532, 482.66 5180, 7a6. 71

6 8I72021 539, 174. 35 55. 661. 61 533, 512.74 5146. 524. 82

7 8172022 539. 174. 35 54, 598.86 534, 575.49 5171, 365. 25

8 8/ 12023 539, 174. 35 53,502. 47 535, 671. 94 575, 242. 37

9 817l2024 539, 174. 35 52, 371. 19 536, 803.16 538, 129. 60

10 8/ 12025 539, 174. 35 57, 204. 11 537, 97024 50.00

Grentl Totals 5391, 743. 50 557, 16d. 90 5334,578.60

LESSEE:       City of Chula vsta

By:
Gary Halbert

Title:     Ci v Manaaer

Date:

City of Chula Vista

Attorney)

By:
After payment of Rental Payment due on such date.      

Carol Truj illo

Title :Deputy City Attorney



EXHIBIT F

ACCEPTANCE CERTIFICATE

The undersigned, as Lessee under the Lease- Pumhase Agreement( the" AgreemenP') dated December 1, 2015, with Leasing 2, Inc.
Lessof), hereby acknowledges:

1.   Eouioment delivered and acceotetl:  Lessee has received in good condition all of ihe Equipment
described in the Agreement and in Exhibit D thereto and accepts the Equipment for all puryoses this

day of 20

2.   Eauioment deliverv has not vet taken olace: The Equipment tlescnbetl in the Agreement and in
Exhibit D therero, has nol been delivered, but is scheduled lo be delivered within 18 months.  Lessor
has agreed to deposit iMO an escrow account an amount suffcient to pay the tolal cost of the Equipment
identified in Exhibit D of ihe Agreement. Exhibit E accurately reflects the Lease Amount. Lessee agrees
to execute an Acceptance Certificate and Payment Request Form authorizing payment of the cost of ihe
Equipment, or a portion thereof, for each withdrawal of funtls from the Escrow AccounL Lessee' s
obligation to commence Rental Payments as set forth in Exhibit E- Payment Schedule is absolute and
unwnditional as of the Commencement Date, subject to ihe terms and conditions of the Agreement.     .
Lessee further acknowledges that the Agreement is not subjec[ to the successful tlelivery of the
Equipment, and that in l e evenl of non- peAOrmance by the Vendor, Lessee will retain all responsibility
for peAOrtnance under the Agreement.

3.   X Ventlorwill be oaid in full orior to deliverv of eauioment: A 100% pre-funding will be made by Lessor
to Vendor of the lease amount identi( ed as" Equipment CosY on the Exhibit E— Payment Schetlule of
ihe Agreement. Lessee agrees to indemnify and holtl Lessor hartnless from and against any and all
claims, ws[s and expenses incurted( inGuding Lessors attomeys' fees). Lessee futlher acknowledges
ihat the Agreement is not suDject to the successful tlelivery of the Equipment, and that in the event of
non- performance by the Vendor, Lessee will retain all responsibility for perfortnance under the
Agreement.

Lessee certifies that Lessor has fully and satisfactorily performed all of its covenants and obligations required under the Agreement, and
confirms that the Agreement wiil commence as definetl by" Commencement Date" in the attachetl Agreement, and it will commence payments
in accordance with Article VI of ihe Agreemenl.

The undersigned officer of the Lessee hereby reaKrms on behalf of ihe Lessee in all respecis the covenants of the Lessee set forth in Article
II of the Agreemem and represents that, to the best of his or her knowledge, information and beliet, the expectations therein expressed were
reasonable as of the Commencement Date, antl ihat there were, and are as of ihe tlate on which they were made, and are reasonable as of the
Commencement Date, no facts, estima[ es or circumstances olher than those expressed therein ihat woultl malerially affect ihe expeclations
expressed therein.

LESSEE:      City oi Chula Vista

ey:
Gary Halbert

TiHe:     Citv Manaoer

Date:

Citv of Chula Vista

Attorney)

By:

Carol Trujillo

Title: Deputy City Attorney



EXHIBIT G

ESSENTIAL USE/ SOURCE OF FUNDS LETTER

TO:      Leasing 2, Inc.

RE: LeasrPUrchase Agreemeni Dated December 7, 2075.

Gentlemen:

Reference is made to certain Lease-PUrchase Agreement daled December 1, 2015, behveen Leasing 2, Inc. and City oi Chula Vista, leasing
the personal property described in Ediibit D to such Lease. This confirms and affirtns that such equipment is essential to the functions of the
undersignetl or m ihe service we provide to our ciGzens.

Further, we have an immediate need for, and exped to make immediate use oi, substantially a0 the Equipmem, which need is not tempo2ry or
e eGed to diminish in the fweseeable fulure. The Equipment will be used by us oNy for the purpose of perfortnirg one or more of our
govemmental or proprietary( undions consistent with Ihe pertnissible scope of our authority.  SoecifiwlN. the Eauioment was selected bv
us lo be used as tollows: 

Please descnbe USE of eauiomeni:

Sincerey.

Gary Halbert. City Manager Date

Carol Trujillo,  Deputy City Attorney Date



EXHIBIT H

DESIGNATION OF BANK QUALIFICATION

In consideration of lhe mutual wvenants of t e Lessor and Lessee pursuant to ihe Lease- PUrchase Agreement datetl December 1, 2015,

ihe" Agreement' between Leasing 2, Inc.(" LessoP) and City oi Chula Vista(" Lessee"), such Agreement is modifed as follows:

Lessee certifies[ hat d reasonaby anticipates that it and all of its suboMinale entities will not issue more ihan$ 10, 000,000 of" qualified tax-
exempt obligations" ( as Ihat term is defined in Section 265( b)( 3)( B) of ihe Intemal Revenue Code of 1986 (" he Code") during the current
calendar year.

Furiher, lessee hereby designates the AgreemeM as a" qualifietl taxexempt obligation" in accordance wi[ h Sec[ ion 265( D)( 3)( B) of the Cotle
so that it is eligible for the exception contained in Section 265( D)( 3) of ihe Code and( uriher cerlifies for ihe purpose of the overall limitation of
Sedion 265( b)( 3)( D) of the Code that it and its subordinate enti ies have not as of ihis calendar year issued more ihan$ 10, 000,000 of o6ligations
which it has designated( or[ hese purposes.

All tertns contained herein not otherwise defned shall have ihe same meaning as such tertns are usetl and defined in the Lease.

Attached herero is a completed Intemal Revenue Service Form 8038-G, Information ReWm for Tax-Exempt Govemmental Bontl Issues,
completed on behalf of ihe Lessee( or, if the invoice price of the Equipment under such schedule is less ihan$ 100,000, a Fortn 8038-GC).

IN WITNESS WHEREOF, the Lessee has caused this Agreement to be execuled by its duly authorized officer on ihis ihe day of
20

LESSEE:  City of Chula VisW

By:

Printed Name:   Garv Halbert CiN Manaaer

Citv of Chula Vista

Attorney)

By:

Carol Trujillo

Title :Dequtv Citv Attornev



EXHIBIT I

NOTICE AND ACKNOWLEDGMENT OF ASSIGNMENT

Leasing 2, Ina(' Lessor hereby gives notice ro the City oi Chula Ysta( Yessee that Lessor has assigned all rights ro payments under the
Lease- PUrchase Agreemeni, datetl as of December t, 2015, between Leasing 2, Inc.( Yesso and City of Chula vsta( tessee.
Leasing 2, Ina(' Lesso hereby requests, gives notice and instmcts Ciry of Chula Vista( Yessee that paymenu that hereaRer wme due
pursuan[[ o the Lease-PUrchase Agreement be paid to Santantler Leasing, LLC or its Assignee.

Santander Leasing, LLC
P. O. Box 14565

Reading, PA 19672

LESSEE:       City ot Chula Vista

By:
Gary Halben

Tiile:     Cirv Manaaer

Date:

Citv of Chula Vista

Attorney)

By:
Carol Trujillo

Title :Deputy CitV Attorney



EXHIBIT J

VENDORTERMS

LESSEE: City of Chula VisW

Lessor shall have funds not immediately paitl ro vendor(s) at Gosing deposited in an" Escrow AccounP in order to facilitate payment to vendors
for equipment deliveries that are scheduled to occur aaortling to the following schedule:

EQUIPMENT PAYMENT NO

DESCRIPTION AMOUNT EARLIER THAN

1) HME Ahrens- Fox Model 34d/500 Type III Fire
Engine Stock Truck 334,578.60 Delivery 8 Accep[ ance

Lessee acknowledges and is in agreement with ihis schetlule and the" Payment No Eadier Than" da[ es as indicated.

IN WITNESS WHEREOF, I have hereunto set my hand this tlay of 20

LESSEE:      City of Chula Vista

By:
Gary Halbert

Title:     CiN Manaoer

Citv of Chula Vista

Attorney)

By:

Carol Trujillo

Title: Deputy Citv Attornev



INSURANCE COVERAGE REQUIREMENT

TO:       Leasing 2, Inc. andlor its A55igns
7720 West Cass SVeet

Tampa, FL 33606- 1230

FROM:    City ot Chula vsU
276 Fourth Avenue, Bldg. C
Chula Ysta, CA 91910

RE: INSURANCE COVERAGE REQUIREMEMS( Check one:

1. In accordance wiN Section 8.03 of the Agreement, we have instructed the insurance agent named below( please fill in name,
address and telephone number)

NAME:

ADDRESS:

CIN/ ST/ ZIP:

TELEPHONE:       ta iuue:

a. AO Risk Physical Damage Insurance on the leased equipmeni evidenced by a Certifiwte of Insurance and Long Fortn Loss Payable
Clause naming Leasing 2, Inc. andlor iu Assigns as Loss Payee.

Coverage Requi2d: Full Replacement Value

b. Public Liahiliry Insu2nce evidenced by a Certificate of Insurance naming Leasing 2, Inc. andlor its Assigns as an Additional Insured.

Minimum Coverege Requiretl:
5500,000.00 per person

51. 000. 000.00 aggregate bodity injury liahility
51. 000, 000. 00 propeny tlamage liability

2.  Pursuant to Sedion 8.03 of Ihe Agreement, we are sett insured for all risk, physical damage, and public liability and will provide
proof of such self insu2nce in lettertortn together with a copy of the statute authorizing this tortn of insurance.

By:
Gary Halbert

Tipe:     Cin Manaaer

Date:

By:
Carol Trujillo

Title :DeputV Citv Attornev

Date:



UCC FINANCING STATEMENT
FOLLOW INSTRUCTIONS( tmnt antl back CAREFULLV

A. NAME 8 PHONE OF CONTACT AT FILER optional]

B.$ END ACKNOWLEDGMENT TO:( Name antl Atltlress)

L J

1. DEBTOR' S E%ACT FULL LEGAL NAME- insen oN g9g aeMa narre ta v 1D - Oo mt a Meviate or mrMine names
1a. ORGANIZATIONS NAME

oR Ci of Chula Vista
1E. INOIVIWAL'SLASTNAME FIRSTNAME MIDDLENAME SUFFIX

1aMAILINGADDRE55 CITY STATE POSTALCODE COUNTRY

276 Fourth Avenue, Bldg. C Chula Vista CA 91910

14. TAXID#. SSNOREIN ADD'LMFORE pa. ttPEOPORWNiUTiON; iLJURISDICT10NOFORGANIZAT10N     1g. ORGANIZATIONALIDM, Rany
ORGANIUTION        I

95-6000690
oeeroR

California NONE

2. ADDITIONAL DEBTOR'S EXACT FULL LEGAL NAME- insen onl ppg tleo or nama 2a or 2b)- ao not a reviate or comEine names
2a. ORGANIZATION'$ NAME

OR 2. INDIVIDUAL' SLASTNAME FIRSTNAME MIDDLENAME SUFFIX

Pc MAILINGADDRESS CIiY STATE POSTALCADE CAUMRY

2tl. TA%IDp. 55NOREIN ADD'IWFORE 2e. iVPEOFORWNVATI0N, 21. JURIS0ICTIONOFORGAN17ATION i Z9_ ORGANIZATIONALIDY, itany
ORGANIZATION !

DEBTOR NONE

3. SECUREDPARTY' SNAME orN4MEOtTOTALA551GNEEdASSIGNORSIP insenoN m serurMpart name 3aor3G
38. ORGANIZATIONS NAME

oR Santander Leasin  , LLC
3. INDIVIDUACS LAST NAME FIRST NAME MIDDLE NAME SUFFI%

3t. MAILINGADDRESS GTV STATE POSTAICqDE CAUMRY

3 Huntington Quadrangle, Ste 101N Melville NY 11747

4. T is FINANCING STATEMENT mvers R e tdlowingcdlate el:

1) HME Ahrens- Fox Model 34d/ 500 Type III Fire Engine Stock Truck, VIN:

5 ALTERNATIVEDESIGNATION Rappticatle: LESSEEILESSOR  CANSIGNEE/CONSIGNOR O BAILEFIBAILOR O SELLERIBUYER  AG. LIEN NON-UCCFlLING

6. OTNSFINANCINGSTATEMENTiz oEefJeE( orrtmrE( orremNe inlbeflEAL     
Clieck oREOUESTSEARCHREPORT S on0e0tor(5

ESTATEftECORDS.   Atlatl AOOer dn    feppliwda)      ADDITIONALFEE      opLOriai      NIDeCrorsDOeDtorl De0ror2

8. OPiIONAL FILER REFERENCE DATA



BILLING INFORMATION

Please indicate below how you would like us to bill you for the lease payments due under this

Agreement, including a contact name, if applicable:

Contact Name:

Company:

Street Address or Box#:

City, State, Zip:

County:

Telephone: 1

Fax: 1

Email Address:



CUSTOMER IDENTIFICATION PROGRAM

ORGANIZED ENTITY

Notice: To help[ he govemment fight the funding of tertonsm and money laundering activities, U. S. Federal law requires financial
institutions to obtain, veriTy antl recortl infortnation that identifes each person( indivitluals or businesses) who opens an account.
What this means for you: When you open an account or atltl any additional service, we will ask you for your name,
atltlress, hderal employer itlentification number and other infortnation that will allow us to itlentity you. We may also
ask to sea other identitying tlocumenfs.

CUSTOMER NAME: Citv of Chula Vista

CUSTOMER IDENTIFICATION

TaxpayerlD Number: 95- 6000690

Business Structure( check one): City Govemment: County Government: Tax Distnct Corporation:

Other, descnpiion:

We may request certifed copies of your organizational documents as part of the identification
procedure.    

PRIMARY ADDRESS AND REGISTRATION

Address:

Address:

City:

State:

Zip Code:

State of Registration/ Organization:

MAILING ADDRESS ( if different from above)

Address:

Address:

City:

State:

Zip Code:

Acknowledgment: The information contained herein is true and correct.

City of Chula VisW
City of Chula Vista

eY Attorney)
Gary Halbert

By:

Carol Trujillo
Its:      CitvManaaer

Title: DequtV Citv Attornev



Internal Escrow Letter

December 1, 2015

Saniander Leasing, LLC
3 Huntington Quadrangle, Suite 107 N

Melville, NY 11747

Re: Lease Purchase Agreement dated December 7, 2075( the" Lease") by and between: City of Chula Vista
Lessee") and Leasing 2, Inc. (" Lessof'), concurtently assigned to Saniander Leasing, LLC(" Assignee").

Ladies and Gentlemen:

We have entered into the above referenced Lease for the purpose of financing a( 1) HME Ahrens- Fox Model
34d/500 Type III Fire Engine Stock Truck ( the" EquipmenY') in the amount of 5334, 578.60( the" Financed

Amouni"). Lessee he2by requests that Assignee retain 5334,578. 60( the" Retained Amount"). Lessee further
requests ihat Assignee hold the Retained Amouni in an intemal escrow pending Assignee's receipt oi confirtnation
from Lessee that the Equipment has been delivered, inspected and accepted for all purposes by the Lessee and that
payment can be remitted to the vendor of such Equipment.  There will be no separate escrow fee charged Lessee

for internally escrowing the Retained Amount.

Lessee understands and agrees that interest shall accrue on the entire Financed Amount as of the date hereof, and

further understands and agrees that any interest eamed on the Retained Amount shall be paid to Assgnee in
consideration of managing the intemal escrow account.

Lessee acknowledges ihat Assignee may commingle the Retained Amount held by Assignee for the benefit of
Lessee with other funds held by Assignee for its own account, so long as Assignee maintains segregation of such
amounts on the books and records of Assignee.

Sincerely,

LESSEE: CityofChulaVista
CitV of Chula Vista

Attorney)

By:    BY°

Gary Halbert Carol Truj illo

Title:      CitvManaaer Title: DeputY CitV AttorneY

Date :

Date:

1


